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MONTICELLO, MN — The retailer has shuttered many stores recently, and has floated several ideas for filling vacancies. This deal gets

them out of a lease that was set to run until 2015.

By Brian J. Rogal | December 22, 2013 at 10:16 PM

£ MONTICELLO, MN — The Sears Holdings Corp. has been struggling for several years as
similar brands like Target and Walmart mushroom across the nation. And the value-focused

X retailer has shuttered hundreds of its Sears and Kmart stores since 2010, leaving blocks of

. unused real estate and questions about what to do with them. In Monticello, MN, a town of

n about 12,000 in the Twin Cities' metropolitan area, Sears shut the town's Kmart in the first

'E’ quarter of 2012 in an attempt to save money, even though the company had a lease which ran

through November 2015.

But The Hampshire Companies, a private investment firm, in a joint venture with The Lipsitz

@ Companies, an investment holding group, have just completed the sale of the 86,479-square-
foot building at 300 Seventh St. West to JR&RII, LLC. Wayne Elam of Commercial Realty
Solutions represented the buyer. The sale allows Kmart to exit its lease.

“Since Kmart had vacated the building before its lease expired, we saw this as an opportunity
to reposition the asset and to sell the building to a motivated user,” says Ray Ayers, investment
manager for the New Jersey-based Hampshire. “The property's location in an established, high-
traffic, business-driven area was attractive to the buyer”

Other retail, commercial and residential properties surround the building, which also offers
proximity to major area highways, including Interstate 94 and State Highway 25.

Sears has tried strategies other than selling off vacant or underused facilities. Earlier this year,
GlobeSt.com reported that it hired Mid-America Real Estate Corp. to sublease space at eight
stores in the state of Illinois. Also this year, Sears started Ubiquity Critical Environments, a
business venture directed by former Microsoft executive Sean Farney, to redevelop hundreds
of Sears and Kmart locations.

In May, Bill Rose, the vice president and director of the National Retail Group and Net Leased
Properties Group at Marcus & Millichap, told Real Estate Forum that “I think with
Sears/Kmart, they've struggled in saying ‘who are we' and 'what are we?"”
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Brian J. Rogal

Brian J. Rogal is a Chicago-based freelance writer with years of experience as an
investigative reporter and editor, most notably at The Chicago Reporter, where he
concentrated on housing issues. He also has written extensively on alternative
energy and the payments card industry for national trade publications.
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Maracay Continues Land Assemblage for
572-Home Community

Maracay officials say the firm intends to close on the third and
last land purchase of 80 acres and 240 homesites in Chandler in
early 2019,

Summit Hotel Properties Acquires
Boston-Area Hotel, Sells FL Property

The Austin, TX-based hotel REIT also reports that it has closed on
the sale of the 148-room Hyatt Place Fort Myers/at the Forum in
Fort Myers, FL for $16.5 million or approximately $111,000 per key.

Historically Low Industrial Availability
Amps Up Urgency

The ProAmpac campus recently purchased by an EverWest
partnership totals three buildings in the Kent Valley submarket,
one of Washington's most in-demand warehouse and
manufacturing locations.
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Conundrum A

Multifamily owners and operators are
seeing rising expenses squeezing
margins, making it essential to identify
new revenue streams and cut
unnecessary costs. Learn how to crack
the renters insurance conundrum with
solutions tailored to your goals, allowing
you to mitigate risk, streamline
operations, and uncover new ancillary
revenue opportunities.

Browse More Resources »
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9 Ways to Save with Real Estate o
Lease Administration

Download this eBook to find ways to
reduce 2-4% in costs across your real
estate lease portfolio.

Browse More Resources »
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The Real Estate Leader's Quick _ g
Guide: Insights for Better Lease
Administration

Better decisions come from better data,
insight and coordination. Download this
guide for insights on how to optimize the
lease administration process and
recommendations for best practices to
deliver increased ROl across the lease
lifecycle.
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